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IN THE MATTER OF THE P ROP OS ED
RULEMAKING CONCERNING THE NOTICE OF
INTENT REQUIREMENT WHEN ACQUIRING A
CLAS S  D OR CLAS S  E WATER OR
WAS TEWATER UTILITY

COMMENTS OF THE GLOBAL
UTILITIES
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Globa l Wate r - Santa  Cruz Wate r Company, LLC, Globa l Wate r --- Pa lo Verde  Utilitie s

Company, Wa te r Utility of Grea te r Tonopah, LLC and Wate r Utility of Northe rn Scottsda le , LLC

(colle ctive ly, the  "Globa l Utilitie s") provide  the se  comme nts  in re sponse  to the  Utilitie s  Divis ion's

Octobe r 5, 2016 Reques t for Informa l Comment in this  docke t. The  Globa l Utilitie s  support the

proposed addition of new section "D" to Commiss ion Rule  A.A.C. R14-2-803 .

This  rule  revis ion is  reasonable  and in the  public interest for the  reasons discussed during

the  May 16, 2016 workshop in the  wa te r reborn docke t, W-00000C-16-0151. The  proposed rule

revis ion will remove  an unnecessa ry regula tory hurdle  for la rge , capable  and sophis tica ted utilitie s

or utility holding companie s  to a cquire  sma lle r wa te r or was tewa te r utilitie s . Currently, any person

or entity can buy a ll of the  sha re s  of utility without Commiss ion approva l unle ss  the  utility or the

buye r is  a  la rge  "Cla ss  A" utility or utility holding company. In the  ca se  of a  Cla ss  A buye r

acquiring the  shares  of a  small utility, this  res triction makes  little  sense , a s  the  la rge  utilitie s  have

greater manageria l, technical and financia l resources, and thus have the  most to offer as new

23 owne rs .
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Proposed subsection D would a llow Class  A utilitie s  or utility holding companie s  to buy

the  sha re s  of sma lle r Cla ss  D or E utilitie s  without Commiss ion approva l. Elimina ting this

regula tory hurdle  s imply places  Cla ss  A utilitie s  and utility holding companie s  on a  leve l playing
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RES P ECTFULLY S UBMITTED this a v day of October, 2016.

S NELL & WILMER L.L.P .

By r %><9v-~~\\
One Arizona  Cente r
400 East Van Buren Street
Phoenix, Arizona  85004

J

1 fie ld with othe r potentia l buye rs . More  importantly, it a lso should encourage  consolida tion in

2 Arizona"s  highly fragmented wa te r utility sector.

3 Accordingly, the  proposed subsection is  reasonable  and in the  public interest, and the

4 Commission should begin the  formal Rulemaking process.
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Attorney for Globa l Wate r Resources , Inc.
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Original + 13 copies of the foregoing
filed this Zll i day of October, 2016 with:
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Docke t Control
ARIZONA CORPORATION Commlsslon
1200 West Washington
Phoenix, Arizona  85007

5 Copies of the foregoing hand-delivered/mailed
this l-l'day of October, 2016, to:6

7

8

9

Sarah N. Harpring
Adminis tra tive  Law Judge
He a ring Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007
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J a nice  Alla rd
Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007
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Thomas  Brode rick
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007
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Be ca us e  th is  is  a  Rule ma king  docke t a nd  ha s  no  pa rtie s , it is  no t ne ce s s a ry for a n  in te re s te d  pe rs on  to
p ro vid e  s e rvic e  o f its  filin g s  to  a ll o th e r in te re s te d  p e rs o n s  in c lu d e d  o n  th e  s e rvic e  lis t,  a lth o u g h  a n
inte re s te d pe rson ma y choose  to do so.
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